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The Polish money refora which took place toward the end of October 1950 appears
to be less a monctary reform than a measure desipnod to ¢liminate the last
vestiges of private ovmership and financial black-marieting,

Tn accordance ith the reform, 100 old Zlotys werc exchanred for three uloty“

of the new type. All pensions and wages were reduced at the rate of 33 and
one-hall (sic) to one. Prices, which mere also to be reduced at this rate,
roge, however, by 50 per cent for food items and by 100 per cont for clothing
and durable goods. .JtandJ.n;. debts were to be paid at the rate of 33 and one-
third old Tlotys to one new Zloty except when the crcditor wos a "ecapitalist”,
i.2., cngased in privaie business, in vhich instance indebtedness held by pri\ra"bfz
entrepreneurs was reducced to one ner cont.

Decause of doubled frec mariet prices for industrial poods whiich famecrs can
obtain only throuph purchase and because of a contrellec price for farm products,
farmers Wao have not yot joined tlhe cocialized faras will be Torced to choose
between jeining or being unable to buy all nroducts and poods vhiich they the.iselves
do not produce.

Free moriet dealing and swecalation in foreirm currency is beiiny: controlled
quite effectively by the 'ntrocuction of a law wiich denands canital punishment
for violutors. Fear foreccs all pcrsons possessing hard currencies or {0l¢ io
turn then in at the official rate of exchang 5t nrecent the US dollar is
valued at four Alotys, vhile the unofficiol raue s for those dealers vho still
dared to engsie in free market transactions in mid-lovenmbcr 1950, was 20 Ilotys
+o one U5 dellar.

25X1A

:Ig_qgnent: According: to late inforaation [rom Poland the Llaci: mariet
Tae ol czcaanre is betiween 20 and 25 new llotys for one US dollar.
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